FORT LEE HOUSING AUTHORITY
Fort Lee, New Jersey

COMPARATIVE FINANCIAL STATEMENTS
For the Two Years Ended
December 31, 2022 and 2021




FORT LEE HOUSING AUTHORITY
FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

TABLE OF CONTENTS

Management's Discussion & Analysis
Independent Auditor's Report

FINANCIAL STATEMENTS

Comparative Statements of Net Position

Comparative Statements of Revenues, Expenses, and Changes in Net Position
Comparative Statements of Cash Flows

Notes to Financial Statements

SUPPLEMENTAL INFORMATION

Schedule of Expenditures of Federal Awards

Financial Data Schedule

Schedule of Proportionate Share of the Net Pension Liability of the
Public Employees Retirement Systems (PERS)

Schedule of Authority Confributions to the Public Employees
Retirement System (PERS)

OTHER REPORTS AND COMMENTS

Independent Auditor's Report on Internal Control Over Financial
Reporting and Compliance and Other Matters Based on an
Audit of Financial Statements Performed In Accordance With
Government Auditing Standards

Independent Auditor's Report on Compliance for Each Major
Federal Program and on Internal Control Over Compliance
Required by the Uniform Guidance

Status of Prior Audit Findings

Schedule of Findings and Questioned Costs

10
11

12-21

22

23-27

28

29

30-31

32-33

34
34




Fort Lee Housing Authority
Management’s Discussion & Analysis
December 31, 2022

As Management of the Authority, we offer readers of the Authority’s financial statements this
narrative overview and analysis of the financial activities of the Authority for the fiscal year
ended December 31, 2022. We encourage readers to consider the information presented here
in conjunction with the Authority’s financial statements as presented elsewhere in this Report.

A- Financial Highlights

1- The assets of the Authority exceeded its liabilities at the close of the most recent fiscal year
by $1,894,397 (net position) as opposed to $1,538,423 for the prior fiscal year.

2 — As of the close of the current fiscal year, the Authority's Proprietary Fund reported a surplus
in ending Unrestricted Net Position of $477,860.

3 — The Authority's cash balance, including tenant security deposits, at December 31, 2022 was
$2,665,558, representing an increase of $33,376 from the prior fiscal year.

4 — The Authority had Total Operating Revenues of $8,875,021, and Total Operating Expenses
of $8,653,118 (including depreciation expense of $142,579) for the year ended December 31,
2022.

S — The Authority's capital outlays for the fiscal year were $185,575.

6 — The Authority’s Expenditures of Federal Awards amounted to $8,551,969 for the fiscal year.

B ~- Using the Annual Report

1 — Management's Discussion and Analysis

The Management's Discussion and Analysis is intended to serve as an introduction to the
Authority's financial statements. The Authority's financial statements and Notes to Financial
Statements included in the this Report were prepared in accordance with GAAP applicable to
governmental entities in the United States of America for Proprietary Fund types.

2 — Financial Statements

The financial statements are designed to provide readers with a broad overview of the
Authority's finances, in a manner similar to a private-sector business. They consist of The
Statement of Net Position, The Statement of Revenues, Expenses, and Changes in Net
Position, and The Statement of Cash Flows,

The Statement of Net Position presents information on all the Authority’s assets and liabilities,
with the difference between the two reported as net position. Increases or decreases in net
position will serve as a useful indicator of whether the financial position of the Authority is
improving or deteriorating.

The Statement of Revenues, Expenses, and Changes in Net Position presents information
showing how the Authority’s net position changed during the most recent fiscal year. All
changes in net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of unrelated cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g.; depreciation and earned but unused vacation leave).
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Fort Lee Housing Authority
Management's Discussion & Analysis
December 31, 2022

B — Using the Annual Report (Continued)

The financial statements report on the Authority’s activities. The activities are primarily
supported by HUD subsidies and grants. The Authority’s function is to provide decent, safe and
sanitary housing to low income and special needs populations. The financial statements can be
found on pages 9 through 11.

3 — Notes to Financial Statements

The Notes to Financial Statements provide additional information that is essential to a full
understanding of the data provided in the financial statements. The Notes to Financial
Statements can be found in this Report after the financial statements.

4 — Supplemental Information

The Schedule of Expenditures of Federal Awards is presented for purpose of additional analysis
as required by Government Auditing Standards issued by the Comptroller General of the United
States. The Schedule of Expenditures of Federal awards can be found on page 22 of this report.

C — The Authority as a Whole

The Authority's Net Position increased during the fiscal year. The Authority’s revenues are
primarily subsidies and grants received from HUD. The Authority receives subsidies each
month based on a pre-approved amount by HUD. Grants are drawn down based on need
against a pre-authorized funding level. The Authority’s revenues were sufficient to cover all
expenses, including depreciation, during the current fiscal year.

By far, the largest portion of the Authority’s net position reflects its investment in capital assets
(e.g., land, buildings, equipment and construction in progress). The Authority uses these capital
assets to provide housing services to its tenants; consequently, these assets are not available
for future spending. Any unrestricted net position of the Authority is available for future use to
provide program services.

D — Budgetary Highlights

For the year ended December 31, 2022, individual program or grant budgets were prepared by
the Authority and were approved by the Board of Commissioners. The budgets were primarily
used as a management tool and have no legal stature. The budgets were prepared in
accordance with the accounting procedures prescribed by the applicable funding agency.

E — Capital Assets and Debt Administration

Capital Assets

As of December 31, 2022, the Authority's investment in capital assets for its Proprietary Fund
was $1,130,050 (net of accumulated depreciation). This investment in capital assets includes
land, buildings, equipment and construction in progress.




Fort Lee Housing Authority
Management's Discussion & Analysis
December 31, 2022

E — Capital Assets and Debt Administration (Continued)

Major capital assets purchases of $185,575 were funded primarily from CDBG grants. The
Authority did not receive a capital fund grant during the current fiscal year as they converted to
RAD and no longer receive any capital fund grants from HUD.

Additional information on the Authority’s capital assets can be found in Note 5 to the Financial
Statements which is included in this Report.

Debt Administration

During the fiscal year ended December 31, 2016, the authority received $285,000 from Bogota
savings bank and $118,507 from the Fort Lee Assistance and Support Housing Corporation to
complete all necessary reserve requirements under the conditions and terms of the RAD
program. Further details can be found in the notes to the financial statements.

F — Significant Changes from FYE December 31, 2021 to December 31, 2022

Cash and other current assets increased $140,060 primarily because accounts receivable due
from other governments increased $92,778. This amount consists primarily of CDBG cost
reimbursements that were received after the fiscal year end date of December 31, 2022, In
addition, total cash increased $33,376

Net fixed assets decreased $42,996. The Authority purchased $185,575 of fixed assets and
incurred $142,579 of depreciation expense during the current fiscal year.

Deferred outflow of resources decreased $17,256, deferred inflow of resources decreased
$188,792 and accrued pension liability increased $45,793 due to the most recent State of New
Jersey pension liability actuarial valuation. See Note 9 for more details on GASB 88.

HUD operating grants increased $604,720 primarily because HCV HAP revenue increased
approximately $500,000 and HCV administrative revenue increased $170,000. This was
partially offset by HCV Cares Act revenue decreasing $220,000 as the Authority used all of the
CARES Act funding in the previous fiscal year per HUD guidelines. In addition, CDBG revenue
increased approximately $150,000.

Other revenue increased $57,338 due to a significant increase in the HCV program portability
revenues,

Operating expenses excluding HAP and depreciation expenses increased $159,832 primarily
because salaries and benefits increased a combined $30,000 when compared to the prior fiscal
year. In addition utility expenses increased $18,000 and maintenance materials and contracts
increased $30,000.

HAP expenses increased $399,623 due to the aforementioned increase in HCV HAP revenue.
The HCV program unit months leased increased by 60 when compared to last year, and the
average HAP payment increased from $1,161 to 1,211,




Fort Lee Housing Authority
Management's Discussion & Analysis
December 31, 2022

G — Economic Factors and Next Year's Budgets and Rates

The following factors were considered in preparing the Authority's budget for the fiscal year
ending December 31, 2022, :

1~ The state of the economy, particularly in light of current world affairs.

2 — The use of the Authority’s Unrestricted Net Pasition to fund any shortfalls rising from a
possible economic downturn and reduced subsidies and grants.

H — Contacting the Authority’s Financial Management

The financial report is designed to provide a general overview of the Authority’s finances for all
those with an interest. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to the Executive Director, Fort
Lee Housing Authority, 1403 Teresa Drive, Fort Lee, NJ 07024, or call (201) 947-7400.




Fort Lee Housing Authority

Management's Discussion & Analysis
December 31, 2022

Computations of Net Paosition are as follows:

Cash and Other Current Assels
Net Fixed Assets
Deferred QOutflow of Resources

Total Assets and Deferred Quiflow of Resources

lLess: Total Liabilities
Less: Deferred Inflow of Resources

Net Position

Net Investment in Capital Assels
Restricted Net Position
Unrestricted Net Position

Total Net Position

Computations of Changes in Net Position are as follows:

Revenues

Tenant Revenues
HUD Operating Grants
Other

Total Operating Revenues

Expenses

Total Operating Expenses Excl HAP and Depreciation
Housing Assistance Payments

Depreciation Expense

Total Operating Expenses
Operating Income/(Loss)

Non-Operating Income/(Expenses)
Interest on Investments

Net Income/(Loss)
Prior Period Adjustment
Net Position - Beginning Balance

Net Position - Ending Balance

Year Ended

12/31/2022 12/31/2021 Variance % Var
$2,813,983 $2,673,923 $ 140,060 5.2%
1,130,050 1,087,054 42,995 4.0%
74,171 91,427 (17 ,256) -18.9%
4,018,204 3,852,404 165,800 4. 3%
1,874,944 1,876,326 (1 ,382) -0.1%
248,863 437,655 (188,792) -43.1%

$ 1,894,307 $ 1,538,423 $ 3550974 23.1%
$ 1,130,050 % 1,087,054 $ 42996 4.0%
286,487 393,972 {107,485) -27.3%
477,860 57,397 420463 732.6%
$ 1,894,397 $ 1,538,423 $ 355874 23.1%
$ 187,168 $ 161,934 25,232 15.6%
8,551,969 7,947 249 604,720 7.6%
135,886 78,548 57,338 73.0%
8,875,021 8,187,731 687,290 8.4%
1,025,633 865,801 159,832 18.5%
7,484,908 7,085,283 399,623 5.6%
142,579 144,090 (1.511) -1.0%
8,653,118 8,095,174 557,944 6.9%
221,903 092,557 129,346 139.7%
8,328 5,409 2,919 54.0%
230,231 97,966 132,265 135.0%
125,743 133,180 (7,447) 100.0%
1,538,423 1,307,267 231,156 17.7%

$ 1,894,397 $ 1,538,423 $ 355,974 3.19




INDEPENDENT AUDITOR'S REPORT

Board of Directors
Fort L.ee Housing Authority
Fort Lee, New Jersey

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of Net Position, Revenue, Expenses, and Changes in
Net Position, and Cash Flows of the Fort Lee Housing Authority, as of and for the years ended December 31,
2022 and 2021, and the related notes to the financial statements, which collectively comprise the Fort Lee
Housing Authority’s basic financial statements as listed in the table of contents.

in our opinion, the financial statements referred to above present fairly, in all material respects, the net position of
the Authority as of December 31, 2022 and 2021, and the changes in its net position and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Fort Lee Housing Authority and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Fort Lee Housing Authority’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstaternent, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Audiling Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resuiting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

¢ Exercise professional judgment and maintain professional skepticism throughout the audit,

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fort Lee Housing Authority's internal control. Accordingly, no such opinion is
expressed,

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Fort Lee Housing Authority’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 1-5 be presented to supplement the basic financial statements. Such
information s the responsibility of management and, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an approptiate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquirtes of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses {o our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Fort Lee Housing Authority’s basic financial statements. The accompanying schedule of expenditures of
federal awards is required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards presented for purposes of additional
analysis and is not a required part of the basic financial statements. The Financial Data and Schedule and the
Statement and Certification of Completed Modemization Grants is presented for additional analysis and is not a
required part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of
federal awards, the financial data schedule, and the statement and certification of completed modernization
grants are fairly stated, in all material respects, in relation to the basic financial statements as a whole.




Other Reporting Required by Government Auditing Standards

In accordance with Goavernment Auditing Standards, we have also issued our report dated August 3, 2023 on our
consideration of the Fort Lee Housing Authority's internal control over financial reporting and on our tests of its
compliance with cerfain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Fort Lee
Housing Authority’s internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Fort Lee Housing Authority's
internal control over financial reporting and compliance.

Lol P

POLCARI & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

Wayne, New Jersay
August 3, 2023




FORT LEE HOUSING AUTHORITY

Fort Lee, New Jersey

COMPARATIVE STATEMENTS OF NET POSITION

At December 31, 2022 and 2021

ASSETS AND DEFERRED QUTFLOW OF RESOURCES

CURRENT ASSETS

Cash - Unrestricted

Cash - Restricted

Cash - Tenant Securily Deposits
Accounts Receivable - Miscellaneous
Accounts Receivable - HUD

Total Current Assets

FIXED ASSETS

Land

Buildings

Furniture, Equipment and Machinery
Leasehold Improvements
Construction in Process

Total Fixed Assets
Less: Accumulated Depraciation

Net Fixed Assets
Deferred Outflow of Resources

Total Assets and Deferred Outflow of Resources

LIABILITIES, DEFERRED INFLOW OF RESOURCES AND NET POSITION

Dec. 31,2022 Dec. 31,2021

CURRENT LIABILITIES
Accounts Payable - Vendors
Accrued Wages

Accrued Interest Payable
Accounts Payable - HUD
Tenant Security Deposits

Payment in Lieu of Taxes

Unearned Revenue

Other Current Liabilities

Long Term Debt Operating Borrowings - Current Portion
Total Current Liabilities

LONG TERM LIABILITIES

Family Self Sufficiency Escrows

Accrued Pension Liability

l.oan Liability - Non-Current

Long Term Debt Operating Borrowings - Non-Current Portion
Total Long Term Liabilities

Total Liabilities

Deferred Inflow of Resources

NET POSITION
Net [nvestment in Capital Asseis
Restricted Net Position
Unrestricted Net Position

Total Nat Position

See Noles fo Financial Statementis.

$ 1,543,932 $ 1,348,390
1,107,844 1,269,273
13,782 14,519
127,526 35,455
20,899 6,286
2,813,983 2,673,923
5,873 5,873
3,858,675 3,831,375
52,305 52,305
580,815 538,315
148,500 32,725
4,646,168 4,460,593
(3,516,118) (3,373,539)
1,130,050 1,087,054
74,171 91,427

$ 4018204 $ 3852404
$ 28,920 % 15,196
3,195 3,825

809 829

1,007 1,097

13,782 14,998

9,918 8,724

- 10

248 8,905

6,528 6,285

64,495 59,869
821,357 866,627
626,538 580,745
118,507 118,507
244,047 250,578
1,810,449 1,816,457
1,874,944 1,876,326
248,863 437,655
1,130,050 1,087,054
286,487 393,972
477,860 57,397

$ 1894397 $ 1,538,423




FORT LEE HOUSING AUTHORITY
Fort Lee, New Jersey
COMPARATIVE STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
For the Years Ended December 31, 2022 and 2021

Dec. 31,2022 Dec. 31, 2021

OPERATING REVENUES

Dwelling Rentals 3 187,166 $ 161,934
HUD Operating Grants 8,551,969 7,947,249
Other 135,886 78,548
Total Operating Revenues 8,875,021 8,187,731
OPERATING EXPENSES
Administration 640,084 548,687
Tenant Services 55,000 55,800
Housing Assistance Payments 7,484,908 7,085,283
Utilities 93,509 74,695
Ordinary Maintenance & Operations 164,895 135,666
General Expenses 72,145 50,953
Depreciation Expense 142 579 144,000
Totat Operating Expenses 8,653,118 8,095,174
EXCESS OF OPERATING REVENUES OVER EXPENSES 221,903 92,557

NON-OPERATING REVENUES/(EXPENSES)

inferest Income 8,328 5409
INCREASE (DECREASE) IN NET POSITION 230,231 97,966
Beginning Net Position 1,538,423 1,307 267
Prior Period Adjustments 125,743 133,190
Ending Net Position $ 1894397 $ 1,538,423

See Nofes to Financial Stafements.
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FORT LEE HOUSING AUTHORITY

Fort Lee, New Jersey

COMPARATIVE STATEMENTS QF CASH FLOWS

For the Years Ended December 31, 2022 and 2021

CASH FIL OWS FROM QPERATING ACTIVITIES
Cash Received:
From Tenants for Rental & Other Income
From Government Agencies for Operafing Grants
From Other Operating Revenues
Cash Paid
To Employees for Operations
To Suppliers for Operations
For Housing Assistance Payments

Net Cash Provided/(Used) by Operating Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Purchase of Fixaed Assets

Net Cash Provided/(Used) by Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Investment Income

Receipt/(Fayment) of Loan

Receipt/(Return) of Tenant Security Deposits and FSS Escrows

Net Cash Provided/(Used} by Investing Acfivities

Net Increase/(Decrease) in Cash & Cash Equivalents
Cash & Equivaients at Beginning of Period

Cash & Equivalenis at End of Period

RECONCILATION OF OPERATING INCOME/LOSS) TO
NET CASH PROVIDEDAUSED) IN OPERATIONS

Operating Income/{Loss)

Adjustments to reconcile Operating Income/(Loss) to Net Cash
Provided/(Used) by Operating Activities:

Depreciation
Deferred Qutflow of Resources
Deferred Inflow of Resources

Decrease/(Increase) in Assets
Accounts Receivable - Miscellaneous
Accounts Receivable - HUD

Increasef(Decrease) in Liabilities
Accounts Payable
Accrued interest Payable
Accrued Wages
Unearned Revenue
Accounts Payable - HUD
Other Current Lizabilities
Accrued Pension Liability
PILOT Payable

Net Cash Provided/(Used) by Operating Activities

See Nofes lo Financial Statements,
11

Dec. 31, 2022

Dec, 31, 2021

3 187,166 $ 161,934

8,537,346 7,692,760
43,814 102,675
(485,573) (443,303)
(534,450) (434,385)
(7,484,908) (7,085,283)
263,397 (5,602}
(185,575) (15,205)
(185,575) (15,205)
8,328 5,400
(6,288) {6,053)
{46,486) 3,076
(44,446) 2,432,
33,376 (18,375)
2,632,182 2,650,557
2,665,558 2,632,182
221,903 92,557
142,579 144,090

17,256 67,331
{188,792) {34,405)
(92,072) (8,148)
(14,613) (731)
13,725 1,325
(20) (20)

(630) (1,331)
(10) (221,483)

- 289

(8,659) 5,970
171,536 (50,448)
1,194 (600)

$ 263,397 $ {(5,602)




Fort L.ee Housing Authority
Notes to the Financial Statements
December 31, 2022

NOTE 1 ~Summary of Organization, Activities and Significant Accounting Policies:

A. Organization — The Fort Lee Housing Authority (The Authority) is a governmental, public corporation
created under the laws of the state of New Jersey to provide housing for qualified individuals in
accordance with rules and regulations prescribed by the United States Department of Housing and Urban
Development (HUD). The Authority is governed by a board of Commissioners which is essentially
autonomous but is responsible to the U.S. Department of Community Affairs. An executive director is
appointed by the housing authority's Board to manage the day-to-day operations of the Authority. The
Authority is responsible for the development, maintenance and management of public housing for low and
moderate income families residing in the Fort Lee. Operating and modernization subsidies are provided
to the Authority by the federal government.

B. Activities — The combined financial statements include all the accounts of the Authority. The Authority
is the lowest level of government over which the Authority's Board of Commissioners and Executive
Director exercise oversight responsibility. The Authority is not included in any Governmental "reporting
entity” since its beard members, while they are appointed primarily by the city council, have decision
making authority, the power to designate management, the responsibility to significantly influence
operations, and primary responsibility for accounting and fiscal matters, The Authority has not identified
any entities which should be subject to evaluation for inclusion in the Authority's reporting entity.

C. Significant Accounting Policies

Basis of Accounting

The accrual basis of accounting is used for measuring financial position and operating results of
Proprietary Fund Types. Under the accrual basis of accounting, transactions are recognized when they
occur, regardless of when cash is received or disbursed. Proprietary Fund revenues and expenses are
recognized on the accrual basis, with revenues recognized in the accounting period in which they are
earned and become measurable, and expenses recognized in the period incurred, if measurable. Thus,
for example, proprietary funds recognized revenue in the period in which a service is provided, regardless
of how long after the end of the period the revenue is expected to be collected.

Using the accrual basis of accounting is consistent with the proprietary fund focus on measuring all the
costs of providing goods or services for the period and matching those costs with the revenues earned
during the period by providing the goods or services.

Report Presentation

The financial statements included in this Report were prepared in accordance with generally accepted
accounting principles in the United States of America applicable to governmental entities for Proprietary
Fund Types. In accordance with GASB Staterment No. 34, the report includes Management's Discussion
and Analysis.

The Enterprise Fund is used for activities which are financed and operated in a manner similar to a private
business enterprise where the intent is that the costs (expenses, including depreciation) of providing
goods or services to its clients on a continuing basis be financed or recovered primarily through user
charges or operating subsidies. All of the Authority's activities are reported in a single Enterprise Fund.
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Fort L.ee Housing Authority
Notes to the Financial Statements
December 31, 2022

NOTE 2 ~Summar\,} of Organization, Activities and Significant Accounting Policies {Continued):

Significant Accounting Policies are as follows:

1 — Cash and cash equivalents are stated at cost, which approximates market. Cash and cash
equivalents include cash in banks, petty cash, certificates of deposit, and other investments with original
maturities of less than three months from the date of purchase.

Investments are recorded at fair value based on quoted market prices. Fair vafue is the amount at which
a financial instrument could be exchanged in a current transaction between willing parties.

2.~ Collection losses on accounts receivable are charged against an allowance for doubtful accounts.

3 — Buildings and equipment are recorded at cost for all programs and depreciation is computed on the
straight line hasis.

4 — Repairs funded out of operations, such as painting, roofing and plumbing, are charged against income
for all programs.

5 — The Authority is subsidized by the Federal Government. The Authority is not subject to Federal or
State income taxes, nor is it required to file Federal and State income tax returns.

6 — Operating subsidies received form HUD are recorded as income when earned.

7 — The cost of accumuiated unpaid compensated absences, including fringe benefits, are reported in the
period earned rather than in the period paid.

8 —- Prepaid expenses represent payments made by the Authority in the current year to pravide services
occurring in the subsequent fiscal year.

9 — Inventories in the Proprietary Fund consist of supplies and are recorded at the lower cost or market,

10 - The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of
centingent assets and liabilities at the date of the financial statements, and reported amounts of revenues
and expenses during the reporting period,

11 — The Authority has elected not to apply to its proprietary activities Financial Accounting Standards
Board Statements and Interpretations, Accounting Principles, Board Opinions, and Accounting Research
Bulletins of the Committee of Accounting Procedures issued after November 30, 1989,

12 — The Authority does not have any infrastructure assets for its Proprietary Fund.

13 — Inter-fund receivables and payabiles arise from inter-fund transactions and are recorded by all funds
affected in the period in which the transactions are executed.

14 — Long-lived assets to be held and used are tested for recoverability whenever events of changes in
circumstances indicate that the carrying amount may not be recoverable. When required, impairment
losses on assets to be held and used are recognized based on the fair value of the asset and long lived
assets to be disposed of by sale are reported at the lower of carrying amount or fair value less cost to sell,
As of December 31, 2022 the Authority has not recognized any reduction in the carrying value of its fixed
assets when considering AU 360,

15 — The Authority does not make an accrual for OPEB costs since the personnel policy states that post-
employment benefits will not be paid for any employees.
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Fort Lee Housing Authority
Notes to the Financial Statements
December 31, 2022

NOTE 3 —Summary of Organization, Activities and Significant Accounting Policies {Continued):

Budgetary Policy Control

The housing authority submits its annual operating and capital budgets to the State of New Jersey
Department of Community Affairs in accordance with New Jersey statute. After the New Jersey
Department of Community Affairs approves the budget, it is formally adopted by resolution of the Housing
Authority’s Board of Commissioners. Once adopted, the Board of Commissioners may amend the legally
adopted budget when unexpected modifications are required in estimated revenues and expenses. Each
fund's budget is prepared on a detailed line item basis. Revenues are budgeted by source and
expenditures are budgeted by expense classification within each revenue source.

New Accounting Pronouncements

On July 1, 2021, the Authority was required to adopt Governmental Accounting Standards Board No. 87,
Leases. GASB 87 establishes a single model for lease accounting based on the principle that leases are
financings of the right to use an underlying asset. Under GASB 87, the lessee is required to recognize a
lease liability and an intangible right-to-use asset, and a lessor is reqguired to recognize a lease receivable
and deferred inflow of resources. There was no cumulative effect adjustment to the Authority's financial
positian as of December 31, 2022.  Adoption of the new guidance did not have a significant impact on the
Statement of Net Position, Revenues, Expenses and Changes in Net Position, or Cash Flows for the fiscal
year ended December 31, 2022.

NOTE 4 — Cash

The Authority maintains cash and investments in local banks. These funds are covered by the
Governmental Unit Deposit Protection Act of the state of New Jersey, which requires the institutions to
pool callateral for all of governmental deposits and have the collateral held by an approved custodian in
the authority's name. Cash (including tenant security deposits) of $2,665,558 and $2,632,182 at
December 31, 2022 and 2021, respectively, consisted of the following:

Dec 2022 Dec 2021

Checking Accounts $ 1,569,383 % 1,475,641
Security Deposits 13,782 14,51¢
FSS Escrow Account 801,622 861,535
Money Market Accounts 280,671 280,287
Petty Cash 200 200

$ 2665558 $ 2632182

The carrying amount of the Authority's cash and cash equivalents as of December 31, 2022 was
$2,665,558 and the bank balances were $2,680,637. $598,7689 was covered by FDIC insurance and
$2,081,868 was covered by a collateral pool maintained by the banks as required by New Jersey statute.
Cash and cash equivalents, except petty cash, are held in the Authority’s name.
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Fort Lee Housing Authority
Notes to the Financial Statements
December 31, 2022

NOTE & - Fixed Assets

Fixed assets consist primarily of expenditures to acquire, construct, place in operation and improve the
facilities of the Authority and are stated at cost less accumulated depreciation. The following is a
summary of the changes in fixed assets for the years ended December 31, 2022 and 2021.

1/1/2022 Additions Disposals Transfers 12/31/2022

Land $ 5873 § - $ - $ - $ 5,873
Buildings 3,831,375 27,300 - - 3,858,675
Furniture & Eguipment 52,305 - - - 52,305
Leasehold Improvements 538,315 9,775 - 32,725 580,815
Construction in Progress 32,725 148,500 - {32,725) 148,500
Total Fixed Assets 4,460,593 185,575 - - 4,646,168
Accumulated Depreciation (3,373,539}  (142,579) - - (3,516,118}
Net Fixed Assets 31087054 $ 42996 $ - $ - % 1,130,050

1112021 Additions Disposals Transfers 12/31/2021

Land $ 5873 % - $ - $ - $ 5,873
Buildings 3,831,375 - - - 3,831,375
Furniture & Equipment 52,305 - - - 52,305
Leasehold Improvements 538,315 - - 538,315
Construction in Progress 17,520 15,205 - - 32,725
Total Fixed Assets 4,445,388 15,205 - - 4,460,593
Accumulated Depreciation (3,229,449}  (144,090) - - {(3,373,539)
Net Fixed Assets $ 1215939 $(128885) $ - % - $ 1,087,054

Depreciation expense for the years ended 2022 and 2021 amounted to $142,579 and $144,090
respectively.

Expenditures are capitalized when they meet the Capitalization Policy requirements. Under that policy
assets purchased or constructed at a cost not to exceed $1,000 are expensed when incurred.

Depreciation of Fixed Assets is provided using the straight-line method for reporting purposes at rates
based upen the following estimated useful lives:

Years
Buildings 40
Component 20
Site Improvements 15
Furniture 5
Equipment 5
Vehicles 5
Computers 3

NOTE 6 — Payment in Lieu of Taxes (PILOT)

Under Federal, State and local law, the Authority's programs are exempt from income, property and
excise taxes. However, the Authority is required to make a payment in lieu of taxes (PILOT} for the PHA
Owned Program in accordance with the provisions of its Cooperation Agreement with the Borough of Fort
Lee. Under the Cooperation Agreement, the Authority must pay the municipalify the lesser of 10% of its
net shelter rent or the approximate full real property taxes. During the fiscal year ended December 31,
2022 and 2021, PILOT expense of $9,918 and $8,724 was accrued.
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Fort Lee Housing Authority
Notes to the Financial Statements
December 31, 2022

NOTE 7— Accrued Compensated Absences

Unused sick leave may be carried to future periods and used in the event of extended iliness. However,
employees are not entitled to compensation for unused sick days in the event of termination, retirement or
death under the Authority’s current personnel policy. Unused vacation may not be carried to future
periods,

NOTE 8— Long Term Debt

During the fiscal year ended December 31, 20186, the Authority entered a loan agreement with Bogota
Savings Bank. The $285,000 loan was used to fund the Authority's replacement reserve requirements for
its RAD conversion. The 30 year loan has an interest rate of 3.75% and the funds were received by the
Authority in December 20186.

The following is a schedule of required principat payments for the next five years and thereafter:

Year Principal Interest Total
2023 6,528 9,417 15,045
2024 6,781 9,164 15,945
2025 7,043 8,901 15,944
2026 7,316 8,629 15,945
2027 7,599 8,346 15,945
Thereafter 215,308 87,314 302,622

$ 250,575 $ 131,771 $ 382,346

fn addition, the Authority received $118,507 from Fort Lee Assistance and Support Housing Corporation in
December 2016. These funds were also used to fund the Authority's replacement reserve requirements
for the RAD conversion. This is a non-interest bearing loan that wilt be repaid when the Authority has the
available cash.

NOTE 9 - Pension Plan

General Information about the Pension Plan

Plan Description - The Authority participates in the New Jersey Public Employees Retirement System
(PERS) which is sponsored and administered by the New Jersey Division of Pensions and Benefits, PERS
is a cost-sharing, multiple-employer defined benefits pension plan administered by the State of New
Jersey, Division of Pensions and Benefits (the Division). PERS issues a publicly available report that can
be obtained at the following website: www.state.nj.us/treasury/pensionsfannrpts.shtmi.

Benefits Provided - The vesting and benefit provisions are set by N.J.S.A. 43:15A. PERS provides
retirement, death and disability benefits. All benefits vest after ten years of service, except for medical
benefits which vest after 25 years of service or under the disability provisions of PERS. The following
represents the membership tiers for PERS:

o Tier 1~ Members who were enrolled by July 1, 2007.

e Tier 2 — Members who were eligible to enroll on or after July 1, 2007 and prior to November 2,
2008,

¢ Tier 3 — Members who were eligible to enroll on or after November 2, 2008 and prior to May 22,
2010,

e Tier4 — Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011.

e Tier 5 — Members who were eligible to enroll on or after June 28, 2011,
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Fort Lee Housing Authority
Notes to the Financial Statements
December 31, 2022

NOTE 9 — Pension (Confinued)

Service retirement benefits of 1/55" of firial average salary for each year of service credit is available to
tiers 1 and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service
benefits of 1/60" of final average salary for each year of service credit is available to tier 4 members upon
reaching age 62 and to tier 5 members upon reaching age 65. Early retirement benefits are available to
tiers 1 and 2 members before reaching age 60, tiers 3 and 4 before age 62 with 25 or more years of
service credit and tier 5 with 30 or more years of service credit before age 65. Benefits are reduced by a
fraction of a percent for each month that a member retires prior to the age at which a member can receive
full early retirement benefits in accordance with their respective tier. Tier 1 members can receive an
unreduced benefit from age 55 to age 60 if they have at least 25 years of service. Deferred retirement is
available to members who have at least 10 years of service credit and have not reached service
retirement age for the respective tier.

Contributions - The contribution policy for PERS is set by N.J.S.A. 15A and requires contributions by
active members and contributing employers. State legislation has medified the amount that is contributed
by the State. The State’s pension contribution is based on an actuarially determined amount, which
includes the employer portion of the normal cost and an amortization of the unfunded accrued tiability.
The local employers' contribution amounts are based on an actuarially determined rate, which includes the
normal cost and unfunded accrued liabifity. Chapter 9, P.1.. 2009 provided an aption for local employers of
PERS to contribute 50% of the normal and accrued liability contribution amounts certified for payments
due in State fiscal year 2009. Such employers will be credited with the full payment and any such
amounts wilf not be included in their unfunded liability. The actuaries will determine the unfunded liability
of those retirement systems, by employer, for the reduced normal and accrued liability contributions
provided under this law. The unfunded liability will be paid by the employer in level annual payments over
a period of 15 years beginning with the payments due in the fiscal year ended June 30, 2012 and will be
adjusted by the rate of return on the actuarial value of assets.

Pension Liabilities, Pension Expense and Deferred Qutflows of Resources and Deferred Inflows of
Resources Related to Pensions

At the June 30, 2022 and June 30, 2021 measurement dates, the Authority reported $626,538 and
$580,745, respectively, for its proportionate share of the net pension liability. The Authority's portion of the
net pension liability was based on a projection of the Authority's long-term share of contributions to the
pension plan relative to the projected contributions of all participating employers, actuarially determined.
The Authority’s allocation percentages as of June 30, 2022 and June 30, 2021 were 0.00417% and
0.00490%, respectively.

The components of the Authority's net pension liability as of June 30, 2022 and 2021, the most recent
evaluation dates, are as follows:

2022 2021
Total Pension Liabiity $ 1,710,187 $1,978,525
Plan Fiduciary Net Position 1,083,649 1,387,780
Net Pension Liability $ 626,538 $ 580,745

Detailed information about the pension plan's fiduciary net position is available in the separately issued
PERS financial report.

Actuarial Assumptions - The collective total pension liability as of June 30, 2022 measurement date was

determined by an actuarial valuation as of July 1, 2021, which was rolled forward to June 30, 2021. This
actuartal valuation used the following actuarial assumptions:
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Fort Lee Housing Authority
MNotes to'the Financial Statements
December 31, 2022
NOTE 9 — Pension (Continued)

Inflation Rate
Price 2.75%
Wage 3.25%

Salary Increases
2.75-6.55%
based on years of service

Investment Rate of Return 7.00%

Pre-retirement mortality rates were based on the Pub-2010 General Below-Median Income Employee
mortality table with an 82.2% adjustment for males and 101.4% adjustment for females, and with future
improvement from the base year of 2010 on a generational basis. Post-retirernent mortality rates were
based on the Pub-2010 General Below-Median Income Healthy Retiree mortality table with a 91.4%
adjustment for males and 29.7% adjustment for females, and with future improvement from the base year
of 2010 on a generational basis. Disability retirement rates used to value disabled refirees wera based on
the Pub-2010 Non-Safety disabled retiree mortality fable with a 127.7% adjustment for males and 117.2%
adjustment for females, and with future improvement from the base year of 2010 on a generaticnal basis.
Meortaiity improvement is hased on Scale MP-2021.

The actuarial assumptions used in the July 1, 2021 valuation were based on the results of an actuarial
experience siudy for the period July 1, 2018 to June 30, 2021,

In accordance with State statute, the long-term expected rate of return on plan invesimenis (7 % at June
30, 2022} is determined by the State Treasurer after consultation with the Directors of the Division of
Investment and Division of Pensions and Benefits, the board of trustees and the actuaries. The long-term
expected rate of return was determined using a building block method in which best-gstimate ranges of
expected future real rates of return (expected returns, net of pension plan investment expense and
inflation} are developed for each major asset class. These ranges are combined fo produce the long-term
expected rate of return by weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation. Best estimates of arithmetic real rates of return for each
major asset class included in the PERS's farget allocation as of June 30, 2022 are summarized in the
following table:

Target Expected Real

Asset Class Allocation Rate of Return

US Equity - 27.00% 8.12%
Non-U.S. Deceloped Markets Equity 13.50% 8.38%
Emerging Markeis Equity 5.50% 10.33%
Private Equity ‘ 13.00% 11.80%
Real Assets 3.00% . 7.60%
Real Estals ; 8.00% <t = 11.19%
High Yietd 4.00% S 3.50%
Private Credit 8.00% %._1,0%
Invesimeni (Frade Credit 7.00% - 7 3.38%
Gash fiquivalents AN0%" - 1.75%
US Treasuries AR 1.75%
Risk Mitigation Strategies 4.591%

¥
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Fort Lee Housing Authority
Notes to the Financial Statements
December 31, 2022
NOTE 9 — Pension (Continued)

Discount Rate - The discount rate used to measure the total pension liability was 7.00% as of June 30,
2022. The projection of cash flows used fo determine the discount rate assumed that contributions from
plan members will be made at the current member contribution rates and that contributions from
employers will be made based on 100% of the actuarially determined contributions for the State employer
and 100% of actuarially determined contributions for the local employer. Based on those assumptions,
the plan's fiduciary net position was projected to be available to make projected future payments of current
plan members. Therefore, the long-term expected rate of return on plan investments was applied to
projected benefit payments to defermine tofal pension liability.

Sensitivity of the Authority’s proportionate share of the net pension liability to changes in the discount rate
- The following presents the net pension liability of the Authority as of June 30, 2022, calculated using the
discount rate as disclosed above as well as what the collective net pension liability would be if it was
calculated using a discount rate that is 1-percentage point lower or 1-percentage point higher than the
current rate:

At June 30
At 1% Discount At 1%
Decrease Rate Increase

2022 $ 814,977 $ 626,538 $ 480,662
2021 $ 799,287 § 580,745 $ 405,725

At June 30, 2022 and 2021, the Authority reported deferred outflows inflows of rescurces refated to
pensions from the following sources:

2022 2022 2021 2021
Deferred Deferred Deferred Deferred
Cutflows of Inflows of Outflows of Inflows of
Resources Resources Resourcas Resources
Changes of assumptions $ 1,941 $ 93817 3 3,025 $ 206,749
Differences between expected and actual
experience 4,522 3,988 9,159 4,157
Net differences between projected and actual
earnings on plan investments 25,932 - - 152,983
Changes in proportion 41,776 151,058 79,243 73,766
Authority's contributions subsequent to the
measurement date - - - -
TOTAL 374171 3 248863 § 91427 $ 437,655

The amounts reported as deferred outflows of resources and deferred inflows of resources {excluding
employer specific amounts) refate to pensions will be recognized in pension expense as shown in the
below chart. The amounts do not include employer specific deferred outflows of resources and deferred
inflows of resources related to changes in proportion. These amounts should be recognized (amortized)
over the average of the expected remaining service lives of all plan members, which is 5.04, 5.13, 5.16,
5.21, 5.63, and 5.48, for the years 2022, 2021, 2020, 2019, 2018, and 2017, respectively.

Year ended June 30:

2023 (143,534)
2024 (73,126)
2025 (35,662)
2026 77,801

2027 (171)
Total $(174,692)
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Fort Lee Housing Authority
Notes to the Financial Statements
December 31, 2022

NOTE 10 — Risk Management

The Authority is exposed to various risks of loss related to torts, theft, damage to and destruction of
assets; errors and omissions; and natural disasters for which the Authority carries commercial insurance.
During the years ended December 31, 2022 and 2021, the Authority’s risk management program, in order
to deal with potential liabilities, consisted of various insurance policies for fire, general liability, crime, auto
and public officials’ errors and omissions. Periodically, but not less than once annually, the Authority
conducts a physical inspection of its Projects for the purpose of determining potential liability issues.
Liabilities are reported when it is probable that a loss has occurred and the amount of the loss can be
reasonably estimated. Settled claims relating to the commercial insurance have not exceeded the amount
of insurance in any of the past three fiscal years.

NOTE 11 — Economic Dependency

For the years ended December 31, 2022 and 2021, a substantial portion of the Authority’s revenues were
received from HUD and are subject to availability of funds and Congressional approval, as well as the
Authority’'s compliance with Federal rules and regulations.

NOTE 12 — Restricted and Unrestricted Net Position

Prior to January 1, 2005 excess funds advanced by HUD to the Authority for housing assistance payments
were returned to HUD at the end of the Authority’s fiscal year. In accordance with HUD’s PIH Notice
2006-03, starting January 1, 2005 excess funds disbursed by HUD to the Authority for housing assistance
payments that are not so utilized are not returned to HUD, but become part of the undesignated fund
balance and may only be used to assist additional families up to the number of units under contract. As of
November 2007, HUD is reverting to treating these funds as restricted in order to comply with generally
accepted accounting principles. HUD has indicated that any HAP amounts received by a PHA and not
expended should be reported as restricted cash and restricted net assets. Administrative fees paid by
HUD to the Authority in excess of administrative expenses are part of the undesignated fund balance and
are considered to be "administrative fee reserves”. These reserves accumulated prior to January 1, 2005
are subject to all requirements applicabie to administrative fee reserves including, but not limited to, 24
CFR982.155 — i.e. "other housing purposes permitted by state or local law”. Excess administrative fees
earned in 2005 and subsequent years must be used for activities related to the provision of tenant-based
rental assistance authorized under Section 8 of the United States Housing Act of 1937, including related
development activities.

In accordance with HUD requirements, the Agency's HCV restricted fund balance consists of the following
components as of December 31, 2022 and 2021:

2022 2021
Administrative Fee Reserves - Beginning Balance $ 335256 § (117,952)
Administrative Fee Revenue 749,809 576,692
[nvestment Income 4,887 3,856
Other Revenue 177,599 32,065
Total Expenses Including Depreciation (619,114) (159,405)
Administrative Fee Raserves - Ending Balance $ 648,437 $ 335,256
HAP Reserves - Beginning Balance $ 25671 $ 230,388
Housing Assistance Payment Revenues 7,663,079 7,061,789
Other Revenue 2,694 5,004
Housing Assistance Payment Expenses (7,591,444) (7,271,510)
HAP Reserves - Ending Balance $ - $ 25671
Total HCV Reserves - Ending Balance $ 648437 $ 360,927
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Fort Lee Housing Authority
Notes to the Financial Statements
December 31, 2022

NOTE 13 ~ Prior Period Adjustment

During the fiscal year ended December 31, 2022, there is a prior period adjustment of $125,743 to adjust
pension liability per the most recent state report. There was a prior period adjustments recorded during
the fiscal year ended December 31, 2021 adjusting the pension liability for $133,190.

NOTE 14 — Subsequent Events

Events that occur after the balance sheet date but before the financial statements were available to be
fssued must be evaluated for recognition or disclosure. The effects of subsequent events that provide
evidence about conditions that existed at the balance sheet date are recognized in the accompanying
financial statements. Subsequent events which provide evidence about conditions that existedlafter the
balance sheet date require disclosure in the accompanying notes. Management has evaluated
subsequent events through August 3, 2023, the date on which the financial statements were available to
be issued and concluded that no subsequent events have occurred that would require recognition in the
financial statements or disclosure in the notes fo the financial statements.
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FORT LEE HOUSING AUTHORITY
Fort Lee, New Jersey
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended December 31, 2022

Awards

Expended
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
DIRECT FEDERAL AWARDS
Resident Opportunity Services (CFDA # 14.870) $ 55,000
Housing Choice Voucher Cluster
Housing Choice Voucher (CFDA # 14.871) 8,312,888
Subfotal Direct Federal Awards 8,367,888
INDIRECT FEDERAL AWARDS
Community Development Block Grant (Sub-grantee
of Bergen County - CFDA #14.219) 184,081
Subtotal Indirect Federal Awards 184,081
Total Federal Financial Assistance $ 8,551,969

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1. Basis of Presentation - The Schedule of Expenditures of Federal Awards is presented in accordance with
generally accepted accounting principles and is presented in accordance with the requirements of the Uniform
Guidance. Therefore, some amounts presented in this schedule may differ from amounts presented in, or
used in the preparation of the general purpose financial statements.

2. There were no subrecipient activities during the audit period.
3. The Authority has elected not to use the 10% de minimis cost rate,

4. The Authority received no non-cash assistance.

5, The Authority did not have any HUD issued mortgages or loans.
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Submission Type: Audited/Single Audit

Fort Lee Housing Authority {NJO71)
FCRT LEE, NJ
Entity Wide Balance Sheet Summary

Fiscal Year End: 12/31/2022

14,219 Community

Davelopment Block!

Grants/Small Cities
Program

Project Totai Activilles

1 Business

14.871 Houslng
Cholce Vouchers

14,870 Resident
Opportunity and
Supportive
Services

Subtotal

ELIM

Total

111 Cash - Unrestricted

$283,849

$1,260,083

91,543,932

$1,543,932

112 Cash - Reslricted - Modernization and Development

113 Cash - Other Restricled

$291,282

$816,562

§1,107,844

$1,107,844

114 Cash - Tenant Security Deposits

$13,782

$13,782

$13,782

11% Cash - Restricted for Payment of Current Liabilities

102 Total Cash

$0 30 $588.913

52,076,645

$0

$2,665,658

$2,665,558

121 Accounts Recejvable - PHA Projects

122 Accounts Receivable - HUD Other Projects

$20,899

$20,6899

$20,899

124 Accounts Recelvable - Other Govermnment

$120,968

$6,550

$127.526

$127,526

125 Accounts Receivable - Miscellaneous

126 Accounis Receivable - Tenanls

126.1 Allowance for Doublful Accounts -Tenanls

126.2 Allowance for Deublful Accounts - Other

30

30

$0

$0

127 Notes, Loans, & Mortgages Receivable - Current

128 Fraud Recovery

128.4 Alowance for Doublul Accounts - Fraud

129" Acerued inlorast Receivable

120 Telal Receivables, Net of Allowancas for Doublful Accounts

$0 %0 $120,966

$27,459

$0

$148,425

§148 425

131 Investmenls - Unrestricled

132 Invesiments - Restricled

135 Investments - Restricled for Payment of Current Liability

142 Prepaid Expenses and Olher Assets

14

oW

Inventaries

143.1 Allowance for Obsclete Inventories

44 Inler Pregram Due From

448 Assels Held for Sale

o

150 Total Current Assals

50 $0 $709,879

$2,104,104

30

$2,6813,983

$2,613,963

161 Land

5,873

$5,873

$5,873

162 Buidings

$3,858,675

$3,858,675

$3,858,675

163 Furniture, Equipment & Machinery - Dwellings

164 Fumiture, Equipment & Machinery - Adminisiration

$52,305

$52,305

$52,305

185 Leaseheld improvements

$580,815

§580,815

$800,818

186 Accumulaled Depreciation

-$3,516,118

-$3,516,118

-$3,516,118

18

b

Construction In Progress

$147,006 $1,494

$148,500

148,500

186 Infrastructure

16

o

Total Capital Assets, Nat of Accumulated Depreciation

$0 $147,008 $983,044

§0

$0

$1,130,050

$1,130,050

17

=

Notes, Loans and Mortgages Receivabla - Non-Current

172 Noles, Loans, & Morigages Receivable - Non Current - Past Due

173 Granis Receivable - Non Current

w

174 Other Assets

176 Invesiments inJeint Ventures

180 Total Non-Currenl Asssts

0 $147,008 $983,044

L

30

1,130,050

$1,130,050

20

[~1

Deferred Quiflow of Resourcas

$19,935

$54,236

$741471

$74,171

28

=1

Tolal Assets and Deferred Outflow of Resources

50 $147,008

$1,712,858

$2,158,340

30

$4,04B,204

$4,018,204

311 Bank Overdraft

312 Accounis Payable <= 80 Days

$20,685

$8,235

$28,920

$20,920

313 Accounts Payabla >80 Days Past Due

32

=

Accrued Wage/Payroll Taxes Fayable

$3,185

$3,195

$3.195

322 Accrued Compensated Absences - Current Porilon

324 Accrued Contingency Liablity

o

325 Accrued Interest Payable

$808

$809

$809

331 Accounts Payable - HUD PHA Programs

$1,007

1,007

$1,097

332 Account Payable - PHA Projects

33

o

Accounts Payable - Other Goverament

$8,918

$9,918

38,918

34

pry

Tenant Security Deposits

$13,782

$13,782

$13,782

342 Unearned Revenue
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Submission Type: Audited/Single Audit

Fort Lee Housing Authority (NJG71)

FORT LEE, NJ

Entity Wide Balance Sheet Summary

Fiscal Year End: 12/31/2022

14.219 Cemmunity

14.870 Resident

Development Block 1 Business 14.871 Housing Opportunity and
Profect Total | o onle/Smad Clties:  Activiies Choice Vouchers i Supportiva Sublatal ;  ELIM Fotal
Program Services

343 Current Portion of Long-term Debt - Capital Projecis/Mortgage Revenug

344 Current Porfion of Long-term Debt - Operating Borrowlngs $6,528 $6,528 $6,528
345 Other Current Liabilities $246 3246 $246
346 Accrued Liabilities - Other

347 inter Program - Dus To

348 Loan Liability - Current

310 Tolal Current Liabilifes $0 $0 $51,868 12,827 50 564,495 $84,405
..1.3.3.1““{0“9-!5!'"1 Bebt, Net of Current - Capilat Projects/Morigage Revenue

352 Long-term Debt, Met of Current - Cperating Berrowings $244.047 $244,047 $244,047
353 Non-current Liabilities - Other $4,795 5816,562 $621,357 $821,357
354 Accrued Compensated Absences - Non Current

355 Loan Liability - Mon Current $118,507 $118,507 $118,507
358 FASH 5 Liabilittes

357 Accrued Pension and OPEB Liabilities $140,147 $486,421 $626,538 $6826,538
350 Total Non-Current Liabifities 50 30 $507,466 %$1,302,983 §0 $1,6816,449 $1,810,449
00 Total Liabiies S0 0 $559,434 $1.315,510 30 $1,674,044 $1,674,944

Deferred Inflow of Resources $54,470 $194.363 o $248,863 $248,863

5084 Net Investment in Capital Assets §147,006 $983,044 51,130,050 $1,130,050
5i1.4 Reslricted Net Position $286,487 $266,407 $286.487
5124 lnrestricted Net Position $0 $0 -$170,577 $648,437 50 $477,860 $477.880
513 Total Equity - Net Assels / Posiion S0 $147,008 $1,098,954 $648,437 $0 $1,894,397 $4,884,397
800 Total Liabilities, Deferred infiows of Resources and Equily - Net 50 $147,006 $1,712,856 $2,158,340 $0 4,018,204 $4,018,204
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Submission Type: Audited!Single Audit

Fort Lee Housing Authority (NJO71)

Enfity Wide Revenue and Expense Sumimary

FORT LEE, NJ

Fiscal Year End: 12/31/2022

14.219 Community 14.870 Rgsidenl
Pricoron QoI Dok, P | el | OO | usoi | e | o
Program Services
70300 Net Tenant Rental Revenue $187,168 $187,168 $187.166
70400 Tenant Revenus - Other
70508 Total Tenant Revenue %0 80 $187,168 30 $0 $187,168 30 $187.166
70800 HUD PHA Cperating Grants $184,081 $8,312,8688 $55,000 $8,551,959 $8,551,089
7051C Capital Granis
70710 Management Fee
70720 AssetManagement Fea
70730 Bock Kaeping Fea
70740 Front Line Service Fee
70750 Other Fees
70700 Total Fee Revenue $0 50 $0
70800 Other Covernment Grants $181,476 $191,476 §-5191,476 $0
71100 Investment income - Unrestricled 1,545 54,867 56,432 $6,432
71200 Morlgage Interest Income
71300 Praceeds from Disposition of Assets Held for Sale
71310 Cost of Sale of Assets
71400 Fraud Recovery $5,368 $5,386 $5,388
71500 Cther Ravenue $39,750 $90,748 $13¢,428 $130,498
716(}0 Galn or Loss on Sale of Capital Assets “““““““
72000 Invesiment Income - Resliricted 51,896 51,808 $1,896
70000 Tolat Revenue 50 $184,081 $421,833 $8,412.914 $55,000 $9,074,825 .:%191 J76 | 58,883,349
81100 Administrative Salaries $81,473 £282,158 $363,620 $363,629
84200 Auditing Fees $3,232 $8,568 $11,900 $H1,800
81300 Management Fee
81310 Book-keeping Fea
81400 Advertising and Marketing
91500 Employse Benafit contributions - Administrative $11,078 5121,849 5132725 $132,725
91600 Office Expenses $17,690 $51,355 $69,345 369,345
91700 Legal Expense 512,920 $12919 26,838 $25,839
91800 Travel $202 $518 &2 A
91610 Allocated Overhead
91800 Gther $10,868 $25,057 $35,925 $35,925
91000 Total Operating - Administrative %0 30 $137,661 $502,223 50 $640,084 $0 $640,084
92000 Asset Management Fee
92100 Tenant Services - Salaries $44,040 $44,040 $44,040
92200 Relocation Cosls
92300 Employes Benefit Contributions - Tenant Services $10,980 $10,960 $10,860
92400 Tenant Services - Other
92500 Total Tenant Services $0 30 $0 $0 $58,000 $55,000 %0 $56,000
93100 Water $28,874 $26,874 $26,874
93200 Electdcity $22,141 $22,141 $22,441
93300 Gas $21,712 $21,712 821,712
93400 Fuel
93500 Labor $19,318 $19,318 $19,318
93600 Sewer
93700 Employea Benefit Contribulions - Ulifities $3.464 $3.464 £3.484
93800 Other Utllities Expense
©3000 Tetal Utlitles $0 $0 $93,508 50 30 $93,509 0 $63,509
64100 Ordinary Maintenance and Operations - Labor $57,956 $57,5456 $57,956
84200 Ordinary Maintenance and Operations - Materials and Cther $22,132 $22.132 $22,132
94300 Ordinary Maintenance and Operations Contracls 574,416 T4 416 $74,416
94500 Employee Benafit Contribufiens - Crdinary Maintenance $10,391 510,391 $10,3¢1
94000 Tolat Maintenance 30 38 $164,895 $0 50 $164,895 $0 $164,885
95100 Protective Sarvices - Lebor
95200 Prolective Services - Other Cenlract Costs
95300 Proteclive Services - Other
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Submission Type; Audited/Single Audit

Fort Lee Housing Authority (NJO71)
FORT LEE, NJ
Entity Wide Revenue and Expense Summary

Fiscal Year End. 12/31/2022

Project Tolat

14.219 Communily

Development Black

Grants/Small Cities
Program

1 Business
Activities

14.871 Housing
Cholce Vouchers

14.870 Resident
Opportupity and
Supportive
Services

Subtotal

=l ]

Total

95500 Employee Benefit Contributions - Protactive Services

95000 Total Prolective Services

30

$0

$0

0

$0

30

$0

30

95110 Property [nsurance

86120 Liability Insurance

96130 Workmen's Compensalion

96140 All Clher Insurance

$4,835

$27,552

$32,387

$32,307

96100 Totalinsurance Pramiums

$0

$0

$4,635

$27,552

iy

$32,387

$0

$32,387

9620C Cther General Expanses

$4,401

$4,401

§4,401

86210 Compensated Absences

96300 Payments in Lieu of Taxes

$9,918

$9,918

$0,818

96400 Bad debt - Tenant Renls

96500 Bad dabt - Morigages

66600 Bad debt - Other

896800 Severance Expense

86000 Tolal Other General Expensas

50

30

$9,918

$4,401

$0

$14,319

30

$14,319

86710 Interest of Morigage (er Bonds) Payable

$9,637

$9,637

$9.637

SG720 Interest on Noles Payable (Short and Long Term)

"s”a?aa Amortzation of Bond lssua Gaste

96700 Tolatinterest Expense and Amoriization Cost

30

$0

$9,837

§0

$9,837

50

$9,637

96900 Total Operaling Expenses

S0

50

$420,655

$534,176

$55,000

$1,008,821

3¢

$1,009,831

7000 Excess of Operating Revenue over Operating Expenses

30

$184,061

$1,178

$7,879,735

$0

$8,084,954

-$191,476

$7,873,518

97100 Extraordinary Mainlsnance

$15,802

$15,802

$15,802

97200 Casually Losses - Non-capitalized

67300 Heusing Assistance Payments

$7,591,444

$7,591,444

-$191,476

$7,399,868

87350 HAP Portabifity-in

$04,938

584,938

584,928

87400 Depreclation Expense

$142,579

$142,578

$142,579

87500 Fraud Losses

97600 Capilal Cullays - Governmental Funds

87700 Debt Principal Payment - Governmental Funds

97800 Dwelling Units Rent Expanse

90000 Total Expenses

%0

$0

$579,036

$8,210,558

55,000

$8,844,594

-$191,476

$8,653,118

10010 Operaling Fransfer In

10020 Operating iransfer Out

10030 Operating Transfers from/to Primary Govemment

10040 Operating Transfers fromfto Component Unit

10050 Proceeds from Notes, Loans and Bonds

10060 Proceeds from Property Sales

10070 Extracrdinary ltems, Net Gainficss

10080 Special ltems {Net Gainloss)

10081 Inter Project Excess Cash Transfer In

10092 Inler Project Excess Cash Transfer Cut

10083 Transfers between Program and Profest - In

10094 Transfers between Projact and Program - Out

10100 Totat Other financing Sources (Uses)

$0

30

$0

$0

30

30

$0

30

10000 Excess (Deficiency) of Total Revenue Over {Under) Total Expenses

50

$164,001

-$167,203

$203,353

¢

$230,231

$0

$236,231

11028 Required Annual Debt Principal Payments

50

§0

$6,288

30

$0

30

$6,288

1103¢ Beginning Equily

$0

$32,725

51,444,711

$360,927

0

$1,538,423

$1,538,423

11040 Prior Period Adjustments, Equity Transfars and Corraclien of Esrors

-§69,800

$111,386

$B4,157

$128,743

125,743

11050 Changes in Compensated Absence Balance

11060 Changes in Congingent {Llability Balance

11070 Changes In Unracognized Pansion Transition Liabifity

11080 Changes in Special Temi/Severance Benefits Liabifity

11080 Changes in Allowance for Doubtful Accounts - Dwelling Rents

11100 Changes in Allowance for Doublful Accounls - Other

11170 Administrative Fes Equily

$648,437

3648,437

848,437
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Submission Type: Audited/Single Audit

Fort Lee Housing Authority {(NJO71)
FORT LEE, NJ
Entity Wide Revenue and Expense Summary

Fiscal Year End: 12/31/2022

14.219 Community 14.870 Rgsident
ProjectTotal | COvelopment g:::;‘ | Justness Pt Jﬁﬁiﬂi oo Sgsggzm Sublotal | ELM Total
Program Services

111680 Housing Assislance Payments Equity $0 $0 $0
11196 Unit Months Available [} 468 6366 6634 6834
121G Number of Un# Months Leased o] 458 633¢ 6795 6795
127G Excess Cash 50 30 $0
14610 Land Purchases 30 $0 $0
11620 Building Purchasas 30 $0 $0
11630 Fumniture & Equipment - Dwelling Purchases 3¢ $0 $0
11640 Furniture & Equipment - Administrative Purchases 30 $0 50
11680 Leasehold Improvements Purchases 30 $0 $0
11660 Infrasiructure Purchases $0 $0 $0
13510 CFEP Debt Service Payments 50 $0 s0
13901 Replacement Housing Faclor Funds %0 50 80
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Housing Authority's Proportion of
ihe Net Pension Liability

Heusing Authority's Proportionate Share
of the Net Pension Liability

Housing Authorily's Covered Employee Payroll
Housing Authority’s Proportionate Share
of the Net Pension Liability as a Percentage

of Its Covered Employee Payroll

Plan Fiduciary Net Position as a Percentage
of tha Total Pension Liability

FORT LEE HOUSING AUTHORITY
Schedule of Proporiionate Share of the Net Pansion Liability
of the Public Employees Relirement System (PERS)
For the Year Ended December 31, 2022

022 2021 020 2019 2018 017 2018 2015 2014

0.00415% 0.00490% 0.00469% 0.00455% 0.00507%  0.00543%  0.00427%  0.00615%  0.00640%

$626,538 $580,745 $764381 $819,395 $008,493 $1,263,549 $1,263,540 $1,381,635 $1,108,194

$484,043 5443,303 $481,286 $439,960 $431,102 $ 426,296 $ 3895690 $ 368,916 $ 452,482

129.20% 131.00% 158.83% 186.24% 231.61% 206.40% 324.35% 374.51% 264.80%

7033%  70.33% 58.32%  56.27%  53.60% 48.10% 40.14% 47.93% 52.08%

The amounts determined for each fiscal year were determined as of June 390.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL COVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(Continued)

Compliance and QOther Matters

As part of obtaining reasonable assurance about whether Fort Lee Housing Authority financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on .compliance with those
provisions was not an abjective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on
compliance. The report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose,

/% vl L326

POLCARI & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
Wayne, New Jersey
August 3, 2023
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAWM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Fort Lee Mousing Authority
Fort Lee, New Jersey

Report on Compliance for Each Major Federal Program

Opinion oh Each Major Federal Program

We have audited Fort Lee Housing Authority’s (the “Authority”) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each
of the Authority's major federal programs for the year ended December 31, 2022. The Fort Lee Housing
Authority's major federal programs are identified in the summary of auditor's resuits section of the accompanying
schedule of findings and questioned costs.

In our opinion, Fort Lee Housing Authority complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs
for the years ended December 31, 2022,

Basis for Opinicn on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are
further described in the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Authority and to meet our other ethical responsibilities, in accordance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major program. Our audit
does not provide a legal determination of the Authority's compliance with the compliance with the compliance
requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
impiementation and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the Authority’s federal
programs.

Auditor's Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred fo above occurred, whether due to fraud or error, and to express an opinion on the
Authority's compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
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assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncornpliance resulting from fraud is higher
than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements referred
to above is considered material if there a substantial likelihood that, individually or in the aggregate, it would
influence the judgment made by a reasonable user of the report on compliance about the Authority's compliance
with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, and the Uniform Guidance we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ [dentify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures respansive to those risks. Such procedures include examining, on a test basis,
evidence regarding the Authority’s compliance with the compliance requiremenis referred to above and
performing such other procedures as we considered necessary in the circumstances.

»  Obtain an understanding of internal control over compliance relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and to test and report on internal contral over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, no such opinian is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses internal over
compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal contral over compliance, such that there is a reasonable possibility that material noncompliance with a
type of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough fo merit attention by those
charged with governance. :

Our consideration of internal control over compliance was for the kimited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed fo identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in intemal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses
or significant deficiencies in internal control over compliance may exist that have not been identified. Our audit
was not designed for the purpose of expressing an opinion on the effectiveness of internal contral over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report an internal control over compliance is solely to describe the scope of our testing of
internat control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

SR ol P

POLCARI & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS
Wayne, New Jarsey
August 3, 2023
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FORT LEE HOUSING AUTHORITY
Fort Lee, New Jersey
December 31, 2022

STATUS OF PRIOR AUDIT FINDINGS

The prior audit contained no findings.

SCHEDULE OF FINDINGS AND QUESTONED COSTS

SECTION 1 - SUMMARY OF AUDIT RESULTS

Financial Statements

Type of Auditor's Report Issued:

Internal Controf over Financial Reporting:
Significant Deficiencies Identified?
Significant Deficiencies identified that are
net considered to be material weakness(es)?

Noncompliance Material to Financial Statements Noted?

Federal Awards

Internal Control over Major Programs:
Significant Deffciencies identified?
Significant Deficiencies identified that are
not considered to be material weakness(es)?

Type of audit report issued on compliance for
major programs:

Any audit findings disclosed that are required to be
reported in accordance with section 2 CFR 200.516(a)

Identification of Major Programs

CFDA
Number Name of Federal Program or Cluster
14.871 Housing Choice Voucher

Dollar Threshold used to distinguish between type A
and type B Programs

Auditee qualified as low-risk?

SECTION 2 - FINANCIAL STATEMENT FINDINGS
None.

Unmodified

yas X

yes X

yes X

yes X

yes X
Unmedified

yes X

$750,000

X yes

SECTION 3 — FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None.

34

ne

none reported
no

no

none reported

no

no




